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Profile of the fund management company

The Company

Senfin Asset Management (Pvt) Ltd (SFAM) was incorporated in 2010 and licensed by the Securities &
Exchange Commission of Sri Lanka (SEC) to manage unit trust funds and third-party portfolios/private
portfolios for institutional clients, private provident funds, insurance funds, and high net worth individuals.
SFAM was formerly known as Candor Asset Management (Pvt) Ltd and was acquired by Senkadagala Finance
PLC in March 2020, with the former's name was changed to Senfin Asset Management (Pvt) Ltd in August of

the same year.

SFAM is a wholly-owned subsidiary of Senkadagala Finance PLC, a company licensed by the CBSL.
Senkadagala Finance PLC commenced operations in the city of Kandy in 1968 and since then has steadily
gained momentum, leveraging the varied partnerships it nurtured throughout the years. Today Senkadagala
Finance is one of the largest and most resilient Finance Companies in Sri Lanka with a workforce of
approximately 800 people across 100 branches spread around the Island.
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Board of Directors

Dr. Prathap Ramanujam - Chairman

Dr. Prathap Ramanujam was the former Chairman of Panasian Power PLC and has extensive axperience in
the public sector. During the last 14 years in the Public Sector, he was the Permanent Secratary to several
Ministries and was responsible for the establishment of the Secretariat for Infrastructure Development &
Investments (SIDI), which was instrumental in initiating the first mini hydro project as a Public Private sector
project as far back as 1993. Dr. Ramanujam has previously served on the Boards of several financial services
institutions including the Mational Savings Bank, the State Mortgage and Investment Bank and Senkadagala
Finance PLC. during his career.

He currently serves as director of Ceylon Grain Elevators PLC, Three Acre Farm PLC and lconic Development
Pvt. Ltd. He also served as a Director in Panasian Power PLC, Manelwela Hydro Power Pvi. Ltd, Panasian
Investment Pvt. Ltd, Paddiyapallela Hydropower Pvt. Ltd, and associated companies.

Dr. Ramanujam has a First Class B.Sc. (Hons.) degree from the University of Peradeniya Sri Lanka, 2 M.Sc.
degree in Economics from the University of Bristol, U.K and a Ph.D in Economics from the Australian National
University , Canberra, Australia. He worked as a Post-Doctoral Fellow at the Faculty of Economics at the

University of Glasgow UK.

Mr. Sanath Divale Bandaranayake — Executive Director

Mr. Bandaranayake currently serves as an Executive Director / Additional CEO of Senkadagala Finance PLC.
Mr. Bandaranayake served at Commercial Bank of Ceylon PLC, the largest and the most awarded bank in Sri
Lanka, for 36 years. He has served Commercial Bank in various capacities such as Branch Manager (Kandy, City
Office), Chief Manager, Assistant General Manager and Deputy General Manager (Operations) and was acore
member of the Management teams which led the Bank to important milestones such as introducing Banking
Software to improve the bank's operations (which is very successfully used even today), Holiday Banking and
Supermarket Banking. During his career at the Commercial Bank, he was appointed as Director at LankaClear
and also served as Director of Commex 5ri Lanka 5 R L (subsidiary of Cammercial Bank based in ltaly) and
ONEzero Company Ltd., {subsidiary of Commercial Bank engaged in the business of Information Technology).
He is also a director of Senfin Real Estate (Pvt) Lid, Senfin Securities Ltd, Senkadagala Insurance Brokers (Pvt]
Ltd, Sobhadanavi (Pvt) Ltd & Lakdhanavi (Pvt) Ltd

Mr. Bandaranayake holds a Bachelor’'s Degree in Physical Sciences from the University of Sri Lanka, Vidyodaya
Campus.
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Mr. Ravindra Abeysuriya - Director

Mr. Ravi Abeysuriya has over two decades of experience in top management positions in private equity
investments, investment banking, credit rating and investment research outsourcing, and has a distinctive
track record of establishing highly successful companies from inception in the financial sector in Sri Lanka.
He was the Head - Strategic Business Development and Shared Services of Hayleys Group, Managing
Director of Amba Research Lanka - 3 pioneer investment research outsourcing company, Managing
Director/CEO of Fitch Ratings Lanka, the Island’s first global credit rating agency, and the Head of Corporate
Finance at JP Morgan. He was appointed twice as a commission member of the Securities and Exchange
Commission of Sri Lanka and was a director of Sri Lanka Insurance, the Island’s largest insurance company.
He currently serves as director of Seylan Bank PLC, HNB Assurance PLC, Colombo City Holdings PLC, Bio
Foods (Private) Limited, Senfin Securities Ltd, CFA Society Sri Lanka, The 5ri Lanka Institute of Directors,
Straight Sale (Private) Limited and Sharewood Capital (Pvt) Ltd. Further, he is the President of the Association
of Alternative Financial Institutions, Sri Lanka, Co-Chair of the National Agenda Committee-Finance and
Capital Markets of the Ceylon Chamber of Commerce, and 3 member of the Code of Conduct Review
Committee (CoCRC) of the Central Bank of Sri Lanka (CBSL) appointed by the Monetary Board of CBSL. Mr.
Abeysuriya has also functioned as 3 member of Board Risk Oversight Committee and Financial System
Stability Consultative Committee of CBSL and President of several finance and IT as=sociations. He was named
as “Lifetime Achievement” award laureate by CFA Institute, USA in 2017 for his outstanding work and
dedication to the investment management profession.

Mr. Abeysuriya is a Fellow Member and Chartered Global Management Accountant (CGMA) of the Chartered
Institute of Management Accountants, UK, and a Chartered Financial Analyst and has an MBA from Monash
University, Melbourne, Australia.

Mr. Sonal Balasuriya -Director

Mr. Sonal Balasuriya holds a First-Class B.Sc. (Hons) degree from the University of Westminster and a
Distinction in MA. He also helds Architecture from the Bartlett School of Architecture, University College
London. He is a SLIA qualified Chartered Architect as well.

He has gained 3 years of work experience in both the United Kingdom and Sri Lanka before starting his own

practice Sonal Balasuriya Architects in 2016. He is the principal architect at Sonal Balasuriya Architects and
Design Studio.
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Mr. Tilak Collure - Director

Mr. Titak Collure is a former public officer from the Sri Lanka Administrative Service Special Grade who has
held a number of senior positions during 35 years in Government service mainly in the areas of trade,
commerce, and logistics. He has served as the Secretary to the following ministries: Ministry of Industry and
Commerce, Ministry of Transport, Ministry of Shipping, Ports and Aviation. During his career, Mr. Collure has
also headed several major public sector corporate institutions as their CEQ/ Chairman. He has served as an
Independent Non-Executive Director at Senkadagala Finance PLC.

Mr. Collure holds 3 BSc in Natural Sciences (Colombo) and a Master's in Public Administration with a Merit
Award (PIM/University of Sri Jayewardenepura).

Mr. Keshav Balasuriya — Director

Mr. Keshav Balasuriya is an Investment/Portfolio Manager at EW. Balasuriva & Co (Pvt) Ltd., covering Listed
Equities, Fixed Income and Real Estate asset classes since 2013. He is a Treasury Analyst at Senkadagala
Finance PLC, since 2016 covering funding and proprietary investments of Senkadagala Finance PLC which
has been operating over 50 years. Mr. Keshav Balasuriya has been instrumental in initiating and acquiring
Candor Asset Management (Pvt) Ltd from Eagle Proprietary Investment Limited in 2020. He serves as a
member of the Investment Committee of Senfin Asset Management (Pvt) Ltd. He is also a director of Senfin
Securities Lid and Senfin Real Estate (Pvt) Ltd.

Mr. Keshav Balasuriya holds an MSc (Hons) degree in Computer Science from the University of Bristol and a
Master of Finance (MFin) from the University of Cambridge.
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Key Personnel

Ms. Jeevan Sukumaran — Chief Executive Officer

Mr. Sukumaran has in total, experience of over 15 years in Sri Lankan Capital Markets, covering Unit Trusts,
Portfolio Management, Equity Analysis and Research, Corporate Finance and Financial Advisory with over 10
years of experience in the Unit Trust Industry. Prior to joining the Company, he was the General
Manager/Head of Operations at CT CLSA Asset Management (Pvt) Ltd (CAM), during which time he also acted
as the fund manager for all of CAM's Fixed Income Funds. Mr. Sukumaran is also experienced in Corporate
Finance and Investment Banking, having worked at CT CLSA Capital, an Investment Bank.

Mr. Sukumaran is also an Associate Member (ACMA) of the Charted Institute of Management Accountants
(CIMA-UK) and a Charted Global Management Accountant (CGMA). He is also an Associate Member (ACIM) of
the Chartered Institute of Marketing (CIM) holding a Professionat Diploma in Marketing.

Mr. Murugiah Rajendran — Head of Compliance

Mr. Murugiah Rajendran has in total over 41 years of experience in banking. He has acquired a skill sets in
Risk Management (including Credit Approval, Credit Management, Credit Monitoring, and Remedial
Management etc.), Client Coverage, Operational Risk Management, Business Compliance Management and
Internal Audit. Mr. Rajendran started banking career with Commercial Bank of Ceylon Ltd, the largest and
most awarded bank in SL and served the bank for 14 years mainly in Corporate Banking. He then moved to
overseas and worked as Marketing Manager, National Bank of Oman, Abu Dhabi (for 2 years), Director,
Standard Chartered Bank, Dubai (12 years) and Vice President Mashreq bank plc, Dubai (1 years).

Mr. Rajendran has completed The Credit Skills Component’ of the Standard Chartered Bank Credit
Programme conducted by the external agency and designated a 'Credit Professional’. Mr. Rajendran is an
Associate and Chartered Global Management Accountant (CGMA) Member of the Chartered Institute of
Management Accountants — UK (ACMA), and an Associate Member in the Institute of Bankars, Sri Lanka (AIE).

Ms. Monica Wanigasekara - Fund Manager

Ms. Monica Wanigasekara has over 21 years' experience in the local accounting and finance industries of
which 18 years are in fund management. Prior to joining the SFAM, she was employed at Employees’ Provident
Fund, the largest Social Security Scheme in Sri Lanka with total assets of Rs. 772 billion at end 2009 as a
fund manager for eight years. Prior to this period, she was employed at Jayasinghe & Co, Chartered
Accountants.

Ms. Wanigasekara has a Bachelor of Commerce (Special) (Hons) Degree and a Post Graduate Diploma in
Applied Finance from the University of Sri Jayewardenepura, Sri Lanka. She is also a Certified Business
Accountant of the Institute of Chartered Accountants of 5ri Lanka. She has been employed in the Company
from 2011.
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Mr. Surath Perera — Fund Manager

Mr. Surath Perera is a Senior Fund Manager who has been in the unit trust industry for over eleven (1) years,
of which, eight (8) years have been as a Fund Manager. He joined Senfin in January 2021 and was previously
employed at CT CLSA Asset Management (Pvt) Ltd. (CAM), a pioneer asset management company during
which time he managed the Comtrust Equity Fund, the flagship fund and one of the first mutual funds launched
in Sri Lanka. In addition to managing equity mutual funds, he is also experienced in managing high net worth
client portfolios and fixed income portfolios etc.

Mr. Perera has a Second-Class Upper Bachelor of Business Administration (Hons) degree specializing in
Accounting from the University of Colomba, Sri Lanka. He is an Associate Member (ACMA) of the Chartered
Institute of Management Accountants (CIMA-UK) and Chartered Global Management Accountant (CGMA). He
also has Dip.M (CIM) from the Chartered Institute of Marketing (CIM-UK) and has completed Level 1 of the
Charted Financial Analyst (CFA) Program

Ms. Nuwan Kalupahana - Finance Manager

Mr. Nuwan Kalupahana has over ten years of experience related to accounting, auditing in industries ranging
from unit trusts, distribution and manufacturing. He joined Senfin Asset Management in November 2021, prior
to which he was employed at the Debug Group of Companies as the Financial Accountant. He has over six
years of unit trust experience at National Asset Management Limited (NAMAL) in the capacity of Assistant
Finance Manager.

Mr. Kalupahana is a Bachelor of Business Administration (Finance Special) Degree holder from the University
of Colombo Sri Lanka, and is currently reading for the final examinations of Chartered Accountants of Sri
Lanka (CA Sri Lanka). He also holds the Registered Investment Advisor (RIA) license from Securities and
Exchange Commission of Sri Lanka (SEC) and is a passed finalist of the Association of Accounting Technicians
of Sri Lanka (AAT).

Mr. Ravinath Weerakoon — Fund Manager

Mr. Weerakoon accounts for fifteen (15) years in the wealth management industry ranging from equity & fixed
income trading to portfolio management. His previous employment was with NDE Wealth Management Ltd.,
which is one of the largest private asset management companies in the island. He has over ten (10) years of
experience in portfolic management and during his tenure at NDB Wealth Management, he has been
managing both fixed income and equity portfolios of private provident funds, societies as well as other
discretionary private portfolios ranging from corporates to high-net-worth individuals.

Mr. Weerakoon is also an Associate Member (ACMA) of the Charted Institute of Management Accountants
(CIMA-UK) and a Charted Global Management Accountant (CGMA)

SENFIN GROWTH FUND =
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Ms. Hesthika Perera - Assistant Registrar

Ms. Hesthika Perera has over 6 years' experience relating to Financial services, operations and back-office
functions and has been employed by Senfin Asset Management since March 2020. Prior to joining SFAM, she
was employed at Senkadagala Finance PLC as an Operation Executive. She has also worked as an Intern at
Bank of Ceylon Pandura City Branch and as a Field Assistant at Bank of Ceylon Card Center for two years as
well as having worked as an Operation Executive at WNS Global Pvt Lid.

Ms. Perera has a Higher National Diploma in Business Finance from the Sri Lanka Institute of Advanced
Technological Education (SLIATE), and has completed the Certificate of Banking and Finance from IBS

Nilanka Gamaethige - Head of Client Services & Marketing

Mr. Nilanka Gamaethige has over fifteen years of experience in both international banks and a local bank.
While working at both HSBC and Standard Chartered Banks he covered aspects mainly such as Portfolio
Management, Proposition Management, PFS Lending, Brand Marketing, Operations, recoveries, branch
management, strategic planning. While at Standard Chartered Bank he also worked as a Teller Service
Manager and thereafter as the acting Branch Manager at the Negombo branch and a Relationship Manager
at the Lipton Circle Branch, Colombo.

In 2016 he moved to DFCC Bank PLC and worked for 5 plus years at retail banking handling the affluent client
segment. He was assigned the task of setting up and operating the Negombo Premier center and acquiring
affluent clients, which he successfully achieved within 2 short period of time. He also well contributed to the
growth of SME and Corporate sector of the Negombo branch. He also got the opportunity to complete a SME
Workshop at JNIBF Hydrabad India. Mr.Gamaethige is currently doing a Degree in Business Management
from the Manchester metropolitan university.
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Investment Committee

SFAM's investment philosophy is based on fundamental research, long-term focus and strong price
discipline. The principle of intelligent investing, through guality decisions based on thorough research and
knowledge means that the investment approach is simple and based on understanding fundamentals, SFAM
also utilizes the expertise of the investment committee to make industry and entity investment decisions. The
Investment Committee consists of experts in the field of asset management and includes the following
external members:

Mr. Alastair Corera, CFA

Mr. Alastair Corerais an Executive Director of Orion Fund Management (Pvt) Ltd., 2 position he has held since
2006. Previously, he was at Fitch Ratings Lanka Ltd. where he headed the Financial Institutions team and was
its Country Head from 2004 to 2006. Prior to that he was General Manager at Forbes ABN AMRO Securities
(Pvt) Ltd. Mr. Corera is a Chartered Financial Analyst, USA and a Fellow of the Chartered Institute of
Management Accountants, UK. He is the Chairman/Independent Non-Executive Director at Citizens
Development Business Finance PLC.

Mr. Mahendra Jayasekera

Mr. Mahendra Jayasekerais a Director of Lanka Walltiles PLC, Lanka Tiles PLC, Swisstek (Ceylon) PLC, Lanka
Ceramic PLC and Swisstek Aluminium Limited. He is also a Director of Uni Dil Packaging Limited and Uni Dil
Packaging Solutions Limited. Mr. Jayasekera helds a2 BSc Special (Hons) degree in Business Administration
from the University of Sri Jayawardenapura and is a2 Fellow of the Institute of Chartered Accountants of 5ri
Lanka.

Mr. Keshav Balasuriya

see profile above
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Risk Management Committee

Mr. Sanath Divale Bandaranayake — Chairman of the Risk Management Committee
Mr. Murugiah Rajendran
Mr. Keshav Balasuriya

Mr. leevan Sukumaran

SENFIN GROWTH FUND
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FUND MANAGER’S REPORT

Dear Investar,

‘We are pleased to present the Annual Report of the Senfin Growth Fund for the year ending 317 December 2022,

During 2022, the Colombo Stock Exchange's (CSE) indices recorded significant declines with the All Share Price Index
(ASP1) declining by 30.6% and S&P 5120 Index declining by 37.7%. The fund's benchmark All Share Total Return Index
(ASTRI) also declined 20.6% during the same period. The substantial downward momentum of indices was mainly
witnessed during 1H2022 due to country’s worsened macro-economic situation, lack of doilar liquidity leading to foreign
debt restructuring, fuel shortages and power outages hamgpering economic activities and aggravated political
uncertainty. However subsequent to bottoming out in July 2022, indices witnessed a slight recovery during 2H2022 an
the back of IMF Staff Level Agreement, reduced political uncertainty, avallability of necessities such as fuel, gas &
eiectricity etc, Foreign investors were net buyers with a net foreign inflow of LKR 30.6 Bn for CY2022 compared to a net
foreign outflow of LKR 52.6 Bn in CY2021. The total market turnover reduced to LKR 686.6 Bn for CY2022 vs. LKR 1,173.2
Bn during CY2021.

With the market downturn, market capitalization of the C5E decreased to LKR 3,847 Bn as at 31% Dec 2022 in
comparison to LKR 5,489 Bn as at 317 Dec 2021. Similarly, the Price Eamings Ratio too decreased fo 4.95x asat 317 Dec
2022 from 13.63x as at 31 Dec 2021.

ASPI Performance and Turnover
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Source: Colombo Stock Exchange

During CY2022, the Monetary Board of the Central Bank of 5ri Lanka [CBSL) executed a contractionary monetary policy
stance with four rate hikes up to July 2022, Following that, rates were maintained during the latter part of 2022
Consequently, the Standing Deposit Facility Rate (SDFR) stood at 14.50% as at 31 Dec 2022 compared to 5.00% as at 31
Dec 2021 and the Standing Lending Facility Rate (5LFR) stood at 15.50% compared to 6.00% as at 31 Dec 2021. Similarly,
the Bank Rate was also Increased from 5.00% to 18.50% during CY2022. However, the Statutory Reserve Ratio was
maintained at 4.00% throughout the subject period.
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Along with the several policy rate hikes, CY2022 saw Treasury bill yields too significantly increase. The benchmark 03, 06
and 12-month yields increased from 8.16%, 8.33% and B.24% respectively as at 31 Dec 2021 to 32.64%, 32.20% and
29.27% respectively as at 31 Dec 2022. Similarly yields on long term governmant bonds too increased as rates exceeded
the 20.00% mark across multiple maturities.

Treasury Bill Rate Movement
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Movement of Average Weighted Fixed Deposit Rate (AWFDR) and Average Weighted Prime Lending Rates [AWPLR) of
Commercial Banks (% p.a.) at month-end
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Source: Central Bank of 5rf Lanka

Headline inflation measured by the year-on-year change in the Colombo Consumer Price Index (CCPI) increased from
12.1% as at the end of December 2021 to 57.2% as at the end of December 2022. We experienced the highest inflation
rate on record of §5.8% in September 2022, which was driven by increases in both food and non-food categaries. Food
inflation rose to 64.4%, and non-food inflation rose by 53.4% in December 2022. Similarly, Inflation measured by the year-
on-year change in the National Consumer Price Index (NCPI) increased from 14.0% to 59.2% during the same period.
However, year-on-year headline inflation based on both the Colombo Consumer Price Index (CCPI) and the National
Consumer Price Index (NCPI) continued to decelerate in December 2022 for the third consecutive month, supported by
subdued aggregate demand resulting from tight monetary and fiscal policies.

Movement in the CCPl and NCP1 (Base: 2013=100)

Source: Department of Census & Statistics

Subsegquent to several months of maintaining the exchange rate around Rs. 203 mark, the Rupee was officially floated by
CBSL during March 2022. Following that, amidst mounting pressures an the currency, the Sri Lankan Rupee depreciated
by a mammoth 44.80% during 2022°.

I Central Bank of 5ri Lanka, End of Month Exchange Rotes
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Movement in the USD/LKR Rate
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Fund Performance

Fund Performance as at 31 December 2022

EB-months 12-months S-Year Cumulative Return | Annualized Return
Cumulative Since Inception Since Inception
Return {CAGR)?

Senfin Growth

22 58% ~-5.03% -34.57% <5.005% -DAT%
Fund
All Share Total
Return Index 15.63% -30.565% 34.855% B6B.27% 4 BE%
(ASTRI)

Source: Senfin Asset Monagemeni (Pvil Lid

Mote:
1. All returns in the table are non-annualized, except for the last column which shows the annualized return since
inception.

2. Performance data Is net of management fees and taxes.

2 Compound Annual Growth Rate
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Asset Allocation as a percentage of Net Asset Value as at 317 Dec 2022
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Equity Holding by Sector as at 31 Dec 2022 [as a percentage of Net Asset Value)
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Source: Senfin Assef Maonogement (Pvi) Ltd

Subsequent to CY2022 being negatively impacted by economic downturn, CY2023 is largely seen as a year of recovery. It
i= evident from factors such as inflation heading downwards, gradually reducing interest rates, LKR showing signs of
appreciation, increasing tourist arrivals, increasing remittances, uninterrupted power supply and availability of necessities
etc. as well as the approval of IMF facility. These developments will be positive on eguities and therefore, we look forward
bullishly on equity in the medium run. We continue to analyze and invest in counters that are expected to perform well in
the medium / long run as well as counters that are expected to survive through the economic recovery phase, while
remaining committed to the overall aim of capital appreciation.

Investment Team
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Kreston MNS & Co Tel: o+ 94 {0) 11 73235713

Chartared Accou
W reston  Commme . trounme

Fam:  +94(D) 11 2433388
SRI LANKA o S E-mall: audit@kreston lk
Webh:  weow kreston. ke

INDEPENDENT AUDITOR'S REPORT

TO THE UNIT HOLDERS OF SENFIN GROWTH FUND
Report an the Audit of the Financial Stataments
Cpinion

Wa have audited the Financial Statements of SENFIN GROWTH FUND (the Fund) which comprisa tha
Statement of Financial Position as at 31st Decamber 2022, and the Statement of Comprehensive
Incama, Statement of Movement in unit helders Fund and Sistement of Cash Flows for the year then
ended 31* December 2022, and notes to the Financial Statements, including & summary of significant
gcoounting policies exhibited on pages 3 to 22,

In our opinion, the accompanying Financial Statements glve = true and fair view of the financial position
of the Fund as at 31sl Decamber 2022 and of s financial performance and its gash flows far the year
them ended 31* Decamber 2022 In accordance with S Lanka Accounting Standards,

Basis for Oplnlon

We conducted our audit in accordance with S Lanka Auditing Standards (SLAUSS). Our responsibilites
under thoss standards are further described In the Auditor's Responsibiliies for the Audit of the Financial
Statements section of our réport. We are independent of the Fund m sccordance with the athical
requiramants of the: Code of Ethics issusd by Charered Accountants of Sri Lanka that are relevant to our
audit of the Financial Statemants and we have fulfiled gur other athical responsibiiites In accordance
with the Cods of Ethics We balieve that the audit evidence we have obfained is sofficient and
appropriate to provide s basis for our opinkon

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Mansgemant is responsible for the preparation of Financial Statements thet glve a frue and fair view in
accordance with Sn Lanka Accounting Standarde and for such internal control as management
datermines |s necessary 1o anable the preparation of Financial Statemeants that are frea fram material
misstatamant, whether due to fraud or error

In preparing the Financlal Statements, managament is respansible for assessing the Fund's abilty to
continue 35 a going concam, disclosing, as applicable, matters related to going concern and using the
golng concem basis of accounting unless managemant eithar Intends to llquidate the Fund or to cease
oparations, or has no realisic altemative but to do 5o

These charged with governance are responsible for overseeing the Fund's financial reparti

Member of Kreston Sobel Ul

Wmmmmmmmmm:m:

Gt Thomion infemational and the member and comespondent e sre not 2 worldwide partnership,

Fertners

5 Raj@nstran FOA, FOMA (UK} N € Anshorala FOA, ADMA Mo H D 5 C A Tiakeime FOA, ACMA | K | Sancadasan B5c (Madras), FOA, ACMA
B L & Balsingha FCA, ACHA | N K G W Ganders B.5e (8} Sp, FOA, ATMA | Ma 5. Sawurtiys B2 [N 5o, ACA | P Dharshiar ATA |

M.PH. Mujahid BB [Ca), MRA [PER4E3P], ACA

Branchas
Aryradhagum, Radudls, Rettcilos, [eson, 1affne, Kindy, Segombsa, M Exym, Trine
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whethar the Financial Statemants as a whole
are free from material misstatement, whethar due to fraud or emor, and to issue an auditor's report that
inciudes our oplnion. Ressonable assurance is @ high level of assurance, but is not a guarantes that an
audit conducted In accordance with Sr Lanka Auditing Standards will atways dei=ct @ matesial
misstatement when |l exisls. Misstalaments can arise from fraud or error and are considered material if,
individually or in he aggregate, they could reasonably be expected to influance the economic decsions
of usars taken on the basis of these Financlal Statements.

As part of an Audit in accordance with Sa Lanka Auditing Standards, we exercise professional judgmant
and malntain professional skepticiem throughout the Audit, We also:

» |dentify and assess the nsks of materal misstatement of the Financial Statemants; whather due to
fraud or error, design and perform audit procedures responsive to those nisks, and obtain audit
avidence that |5 sufficient and appropriate lo provide a basis for our oplnien. The risk of not detecting
a material misstaternent resuiting from fraud is higher than for ons resulting from emor, as fravd may
invelve collugion, Torgery, intentional amissions, misregresentations, or the ovemride of Intemal
contral.

«  Obtain an understanding of internal control relevant 1o the audit in order o deslgn audit procadures
thal are appropriate in the circumstances, but not for the purpose of expressing an opinlon on the
effectivenass of the Fund's internal conirol.

« Evaluate the appropriaieness of accounting policles used and the reasonsdbleness of accounting
estimates and related disclosures mada by management.

» Conclude on the appropriatensss of management's use of the going concem basis of accounting
and, basad on the audit avidence obtained, whether a material unceriainty exisis refated to events or
conditions that may cast significant doubt on the Fund's ability to continue as a going concarm. If we
conclude thal & materal uncertainly axists, we are required to draw attention In our auditar's report to
the: i=lated disclosures in the Financial Statements or, if such disclosures &re inadequate, 1o modify
our gpinion. Qur conclusions are based on the audit evidence abtained up to the date of our auditor's
report. However, fullire events or conditions may cause the Fund to cease lo continue as a going
COncem

= Evaluate the overall presentstion, structure and content of the Financial Statements, including the
disclosures, and whather the Financial Siatements represent the underlying transactions and evenis
In & manner that achieves fair presentation,

We communicate with those charged with govemance regarding. among other matters, the piannad
scope and timing of the audit and significant awdit findings, including any significant deflciancles In
internsl control that we idantify during our audit,

Report on Other Legal and Regulatory Requirements

The Financial Statements are prepared and presented in sccordance with and comply with the
requirements of the Unit Trust Deed and Collactive [nvesimant Scheme Code of 2022 set by the
Seacurities and Exchange Commission of Sri Lanka.

Viorhum mams Ll

CHARTERED ACCOUNTANTE
COLOMBO

10 ™ MARCH 2023

STUAEK

ET-Sante Grows FudR0z2-C4

SENFIN GROWTH FUND



ANNUAL REPORT 2022

SENFIN GROWTH FUND
STATEMENT OF FINANCIAL POSITION AS AT 31122022 322021
Rs. Rs,
Motes

ASSETS

Cash & Cash Equivaients 4 58.872.083 81278 026

Firancial Azgais at Fair Value through Profit or Loss B 1.652 325 A58 1,804 TE3 8581

Fmancial Assels at Amartised Cost & 142828127 40,056,985

Cther Receivables 7 . 8,007 257

TOTAL ASSETS 1.755, 125,566 1.745 005,958

UNIT HOLDERS' FUNDS & LIABILITIES

LIABILITIES

Acorued and Othaer Payable g 3320631 31,266,850

Tatal Liabilitles (Excluding net assets attributable to Unit Holders) 332060 31,269,850

UNIT HOLDERS FUNDS

Net Assats Atiributable to Unit Holders 1,751,804, 835  1,713,738,309
1,755,125 566 1, 745,005,959

The Accounting Policiss and the Notes on pages 7 to 22 form an ntegral part of these Financial Statements
The Fund Management Company and the Trustse are responsibie for the preparstion a;ﬁ M ion of these

financial statemeants In accordance with Sl Lanks Accounbng Standards Thess al-] lgments: were
approved by the Fund Mansgement Company and adopled by the Tustee .

Senfin Asset Managemant (Private) Limited
Fund Management Company

Director

Sanfin Asset Managameant (Private) Limited
Fund Managemeant Company

10th March 2023
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SENFIN GROWTH FUND
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED

Investmeant Incoma

Dividend Incoms 10.1
Interest Income 162
Realized GainlLoss) oh Financial Assels Falr valus fhrough 111
Profit and (Loss)

Urreafised Gain / (Loss) on Financial Assets held at Fair Value 1.2
through Profit or Losa

Tola Investman! |ncoma

Less: Expensas
Management and Registrar Fees
Trustes and Custodian Fees
Ausdit Feas
ther Expenses

Mot Praofit | (Loss) before tax

Less ' Income Tex Expenta 12
Net Profit | (Loss) for the year

Other Comprehensive Incoms
Total Comprehansive Incoms

Increase [ (Decrease] in Net Assets Attributable to Unit Holders

ANNUAL REPORT 2022

31.12.2022 31.12.2021
Rs. Ras.
71610766 50315400
30,149,580 5,006,583
148782 044 150006008
(311.547.484)  90.A05.80T
(81,025 074) 314,057,700
(08.823885) (22,622 003)
(3,045,730) (2,353,348)
(235,750) (236 008)
(B.684,300)  (14,608,677)
(40 B89.855)  (39.818,335)
(101,814 820) 275,139,365
(1018148207 275 139,385
(101,914.820) 275138 385
{(101,814,828) 275,138,385

The Accounting Palicles and the Notes on pages 7 to 22 form an integral part of hese Financial Stalements

SENFIN GROWTH FUND
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SENFIN GROWTH FUND

STATEMENT OF MOVEMENT IN UNITHOLDERS' FUNDS

2021
Rs.

B84 618,581
751,826 354
{7.847,891)

275,138,385

FOR THE YEAR ENDED 2022

Re.
Unitholders' Funds as at 1 January 1,713,735,308
Recsived on Creation of Units 288008 520
Pald on Redemption of Uinlts {148 525 085)
Increase | (Decrease) in net assels attrivutabis 1o Unit Holders (101 814 828)
Net Increase | (Decraase) due 1o Unit holders' Transsetions 1,751,804 835

Income Distnbution for the year =

1,713,738 302

Unitholders® Funds as at 31 December 1.751,804,835

1.713,738,309

The Atcounting Policies and the Notes on pagas 7 10 22 form an integral pan of thesa Financial Statements,

SENFIN GROWTH FUND
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SENFIN GROWTH FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED

Cash Flows from Operating Activities

Interest racelved

Divigend received

Managemeant Fees, Registrar Fees, Custodian Fees and Trustee
Fees pald

Offer Expanses pald

Met Invastment in Treasury Bill / Bond repurchase agreemants
Sala proceeds from Sals of Equity Securities

Purchase of Equity Secunties

MNet cash used in Operating Activities

Cash Flows from Financing Activities
Cash recaivied on creation of Units
Cash paid on redemption of Uinits

Meat cash genarated from Financing Activities

Mot increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year 4

Cash and Cash Equivalents st the end of the year

Analysis of Cash and Cash Equivalents al tha end of the year
Cash & Bank Balances

ANNUAL REPORT 2022

2022 2021

Rs. Rs.
24,048,583 5,028,451
71.610.786 50,315,400
{31,704 857) {23,344.821)
(8.882.074) {14.831.811)
(151 608, 708) (40,048, 863)
382,345 883 282 660,358
(418,882,083) (290,807 334)
(171.268.488)  (731.026424)
288,808,520 761.828.354
(148.525,965) (7.847 881)
139,983,555 753,878,363
(31,305.943) 22949929
81,278,028 86,328 087
be.672,083 §1,278.028
58,672,083 51,278,026

The Accounting Policies and the Notes'on pages 7 to 22 form an infagrai pan of theza Financial Statemanis.
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MOTES TO THE FINANCIAL STATEMENTS
NOTE 1 - GENERAL INFORMATION
NOTE 1.1 - GENERAL

Senfin Growth Fund (the “fund") i5 an open-ended unit frust fund approved by the Securities and Exchange
Commission of 3r Lanka. The fund was launched on 02 February 2012

The fund is managed by Senfin Asset Management (Private) Limited which is incorporated and domiciled in Sri Lanka.
The registered office of the management company is located at 267, Galle Road, Colombo 3. The trustee and
custodian of the Fund is Hatton National Bank (HNB) having its place of business at No 481, T B. Jayah Mawatha,
Colombo 10.

The investment objective of the fund is to achieve long term capital growth by investing in a well-diversified porifolio
of equity securities listed on the Colombo Stock Exchange.

NOTE 1.2 - DATE OF AUTHORIZATION FOR ISSUE

The financial statements of the fund for the year ended 31 December 2022 were authorized for issue by the fund
management company and the trustee on 10 March 2023.

MOTE 2 - PREPARATION OF FINANCIAL STATEMENTS

NOTE 2.1 - BASIS OF PREPARATION

The financial statements are prepared and presented in accordance with and comply with the relevant Sri Lanka
Accounting Standards issued by the Instituie of Chartered Accountants of Sri Lanka. The statement of financial
position is presented on 2 liguidity basis and assets and liabilities are presented in decreasing order of liguidity and
are not distinguished between the current and non-current. The financial siatements have been prepared on the
historical cost basis unless otherwise indicated. The financial statements are presented in Sri Lankan rupees (LKR).

NOTE 2.1.1 - STATEMENT OF COMPLIANCE

The financial statements which comprise the statement of financial position as at 31 December 2022, statement of
profit or loss and other comprehensive income, statement of movement in unitholders’ Funds and statement of cash
flows for the year then ended. and a summary of significant accounting policies and other explanatory information
have been prepared and presented in accordance with 51 Lanka Accounting Standards.

NOTE 2.2 - SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATED AND ASSUMPTIONS

The preparation of financial statements in conformity with Sri Lanka Accounting Standards reguires management to
make judgements, estimates and assumptions that affects the application of policies and reported amounts of assets
and liabilities, income and expenses.

in the selection and application of the fund’s accounting policies, which are described below, the fund management
company is required to make judgements and assumptions and use assumptions in measuring items reported in the
financial statements. These estimates are based on management's knowiedge of current facts and circumstances,
and assumptions based on such knowledge and expectations of future events. Actual results may differ from such
estimates.

The estimates and underlying assumptions are reviewed on anh ongoing basis. Revisions to accounting estimates are
recognized in the perod in which the estimates were revised if the revision affects only that period or in the period of
the revision and future periods as well, if the revision affects both the current and future periods.

SENFIN GROWTH FUND il
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 2.2 - SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATED AND ASSUMPTIONS (CONTD.)

There were no significant accounting estimates, judgments and assumptions made during the year in preparing the
financial statements.

Management considers credit, liquidity and market risks and assesses the impact on valuation of investments when
determining the fair value.

Fair value of the quoted equity invesiments are determined by guoted prices (Level 1).

MOTE 2.3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting policies set out below have been applied consistently to all periods presented in these financial statements.

MOTE 2.3.1 - FINANCIAL ASSETS

(1)

(il

Recognition and initial measurement

Debt secunties issued are initially recognised when they are originated. All other financial assets and financial
fiabilities are initially recognised when the fund becomes a party to the contractual provisions of the instrument.

A financial asset is initially measured at fair vailue plus or minus, for an item not at fair value through profit or
loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

Classification

On initial recognition, 2 financial asset is classified as measured at amortised cost or FVTPL. Financial assets
are not reclassified subsequent to their initial recognition unless the fund changes its business model for
managing financial assets in which case all affected financial assets are reclassified on the first day of the first
reporting period following the change in the business model

A financial asset is measured at amortised cost if it meets both of the following conditions:

it is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

its contractual terms give rize on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All inancial assefs nof classified as measured at amortised cost as described above are measured at FVTPL
This includes derivalive financial assets if any

SENFIN GROWTH FUND



ANNUAL REPORT 2022

NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 2.3.1 - FINANCIAL ASSETS (CONTD.)

(i) Subsequent measurement and gains and losses

Financial assefs at | These assets are subsequently measured at amortised cost using the
amortised cost effective interest method. The amortised cost is reduced by impairment
losses, If any. Interest income, foreign exchange gains and losses and
impairment are recognised jn profit or loss. Any gain or loss on
derecognition is recognised in profit or loss.

Financial assets at | These assets are subsequently measured at their fair value. Net gains and
FVTPL losses, including any interest or dividend income, are recoegnised in profit
or logs. Net change in unrealised gains/losses on equity investments
includes the accumulated gains/osses on realised equity investments as
well, since the realised gain/losses are computed on the difference
between weighted average cost of purchase and the selling price.

MOTE 2.3.2 - FINANCIAL LIABILITIES — CLASSIFICATION, SUESEQUENT MEASUREMENT AND GAINS AND
LOSSES

Financial liabilities are classified as measured at amortised cost. Other financial liabilities are subseguently measured
at amortised cost using the effective interest method.

Financial liabilities include accrued expenses and other payables.
NOTE 2.5.3 - DERECOGNITION

Financial Assets

The fund derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire,
or it transfers the rights to receive the contractual cash flows in-a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred or in which the fund neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain control of the financial asset.

The fund enters into transactions whersby it transfers assets recognised in its statement of financial position but
retains either all or substantially all of the risks and rewards of the transferred assets. In these cases, the transferred
assets are not derecognised.

Financial Liabilities

The fund derecognises a financial liability when its contractual obligations are discharged or cancelled or expire. The
fund also derecognises a financial liability when its terms are modified and the cash flows of the modified liability are
substantially different, in which case a new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the camying amount extinguished and the consideration
paid (including any non-cash assets transferred, or liabilities assumed) is recognised in profit or loss

‘NFIN GROWTH FUND [BFid
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 2.3.4 - OFFSETTING OF FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are offset, and the net amount reported in the statement of financial position
if, and only if

z There is a currently enforceable legal right to offset the recognised amounts and
z There is an intention to setile on a net basis, or to realise the assets and settle the liabilities simultaneously.

MOTE 2.3.5 - IMPAIRMENT

The fund drecognises loss allowances for expected credit losses (ECLS) on financial assets measurad at amorised
cost

The fund measures loss allowances at an amount equal to lifetime ECL, except for bank balances for which credit risk
(i.e. the rizk of default occurring over the expected life of the financial instrument) has not increased significantly since
initial recognition which are measuraed as 12-month ECL.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.12-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months after the reporting date (or a shorter period If the expecied life of the instrument is less than 12 months). The
maximum period considered when estimating ECLs is the maximum contractual period over which the fund is exposed
to credit risk

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross camying amount of
the assels.

Write-offs

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery.

NOTE 2.4 - RECOGNITION OF INCOME

Income is recognized to the extent that it is probable that the economic benefits will flow to the fund and the income
can be reliably measured. The following specific criteria must also be met before income is recognized

(i) Interest income
For all financial instruments measured at amortized cost, interest income is recorded using the effective
interest rate (EIR), which is the rate that exactly discounis the estimated future cash paymenis or receipis
through the expected life of the financial instrument or a shorier pericd, where appropriate, to the net carrying
amount of the financial assel.

(i) Dividend income

Dividend income is recognized when the fund’s right to receive payment is established.

{iii) Unrealised gains/{losses) on financial assets at FVTPL

Unrealised gains/{losses) on financial assets at FVTPL includes all gains and losses that arise from changes
in fair value of the financial assets at FVTPL as at the reporting date.
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 2.4 - RECOGNITION OF INCOME (CONTD.)

(iv)  Realised gains/(losses) on financial assets at FVTPL
Realized gains/(losses) on financial assets at FVTPL includes results of buying and selling of quoted equity
securities.

MOTE 2.5 - CASH AND CASH EQUIVALENTS
Cash and cash equivalents in the statement of financial position comprise of cash at bank.

The cash flow statement has been prepared using the direct method.

For the purpose of the statement of cash flows, cash and cash eguivalents consist of cash and cash equivalents as
defined above

NOTE 2.6 - INCOME TAX

The fund is not liable to pay income tax as at the reporting date in accordance with Inland Revenue Act No. 24 of
2017 as amended by the Inland Revenue (Amendment) Act No. 10 of 2021, The fund's income generated through
investment business are treated as “pass through vehicles” under the provisions of Inland Revenue Act No 24 of
2017 as amended by the Inland Revenue (Amendment) Act No. 10 of 2021.

NOTE 2.7 - EXPENSES

The management, trustee and custodian fees of the fund as per the trust deed is as follows,

Management Fee - 1.5% p.a of net asset value of the fund calculated on daily basis
Trusiee Fee - 0.15% p.a of net asset value of the fundcaiculated on daily basis
Registrar Fee - 0.25% p.a of net asset valug of the fund calculated on daily basis
Custodian Fee - Flat fee of Rs. 20,000 per month

NOTE 2.8 - UNITHOLDERS' FUNDS

Unithoiders' funds have been calculated as the difference between the carrying amounts of the assets and the canying
amounts of the fiabilities, cther than those due to unit holders as at the reporting date.

NOTE 3 - FINANCIAL RISK MANAGEMENT

Risks arising from holding financial instruments are inherent in the fund’s activities, and are managed through a
process of ongoing identification, measurement and monitoring. The fund is exposed to credit risk, market risk, and
liquidity risk.

Financial instruments of the fund comprise investments in quoted equity securities and short term fixed income
securities for the purpose of generating a return on the investment made by unitholders, in addition to cash at bank
and other financial instruments such as recelvables and payables, which arise directly from its operations.
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 3 - FINANCIAL RISK MANAGEMENT(CONTD.)

The fund manager is responsible for identifying and confrolling the risk that arise from these financial instrumentis.
The fund manager agrees policies for managing each of the risks identified below.

The risks are measured using 3 method that reflects the expected impact on the statement of profit or loss and other
comprehensive income and statement of financial position of the Fund from reasonably possible changes in the
relevant risk variables. Information about these risk exposures at the reporting date, measured on this basis, is
disclosed below.

The fund manager also monitors Information about the total fair value of financial instruments exposed {o risk, as well
as compliance with established investment mandate limits. These mandate limits reflect the investment strategy and
market environment of the fund, as well as the level of risk that the fund is willing to accept, with additional emphasis
on selected industries. This information is prepared and reporied 1o relevant parties within the fund manager on a
regular basis as deemed appropriate, including the fund manager, other key management, investment commiitee,
and ultimately the trustee of the fund.

Concentration of risk arises when a number of financial instruments or contracts are entered in to with the same
counterparty, or where a number of counterparties are engaged in similar business activities, or activities in the same
geographic region, or have similar economic features that would cause their ability to meet contractual obligations to
be similarly affected by changes in economics, political or other conditions.

a) Credit risk

Credit risk is the risk that the counterparty to the financial instruments will fail 1o discharge an obligation and
cause the fund to incur a financial loss of interest and/or principal.

The fund's exposure to credit risk from its financial assets arises from default of the counterparty, with the
current exposure equal to the carrying amount of financial assets as at the reporting date. It is the fund’s policy
to enter into contracts with reputable counterparties.

2022 Counterparty Credit rating Rating agency
Hatton National Bank PLC A Fitch
Senkadagala Finance PLC BBB+ Fitch
Union Bank of Colombo PLC BEBB- Fitch

The fund is also subject to credit risk on its bank balance and bank money market balances. The credit risk
exposure on these instruments is not deemed to be significant.
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 3 - FINANCIAL RISK MANAGEMENT(CONTD.)

b) Market risk

Mariet risk represents the risk that the value of the fund’s investments porifolios will fluctuate as a result of
changes in market prices. While market risk cannot be eliminated the fund manager will attempt to reduce this
risk by diversifying the fund’s investment porifolio in line with investment objectives of the fund.

c) Price risk

Price risk is the rigk that the fair value of the fund’s investment in trading securties will fluctuate as a result of
changes in the price of the fund’s investments in trading securities. Price risk exposure arses from the fund’s
investment portfolios.

The table below shows the impact on the statement of profit or ioss and other comprehensive income and
statement of financial position due 1o a reasonably possible change in the price of the fund's investment in
financial assets held at fair value through profit or loss in note 7, with all other variables held constant

2022 2021
Increase/ (decrease) on
Increase/ (decrease) on profit
Aront bempuaac before Lﬂ: and ar'::'munﬂs
amounts attributable to stributable to Unithold
Unitholders AR D LOTI0NES
Rs. Rs.
Change in price of the fund’s investmenis
in financial assets - at fair value through
profit or loss
+10% 155,232 536 160,476,368
-10% (155,232 536) (160,476,368)
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 3 - FINANCIAL RISK MANAGEMENT(CONTD.)

d)

Interest rate risk
Interest rate risk is the risk that the value of a financial instruments will fluctuate as a result of changes in
market interest rates.

The fund's interest bearing financial assets expose it to risks associated with the effects of fluctuations in the
prevailing levels of market interest rates on its financial position and cash flows. The risk is measured using
sensitivity analysis. Since the fund had not held financial instruments with variable interest rates as at 31
December 2022 and 31 December 2021 it was not exposed to interest rate risk. Hence, a sensitivity analysis
nas not been presentad.

The table below summarises the fund's exposure to interest rate nsks.

Floating Fixed Non- interest
31 December 2022 ; E Total
interest rate interest rate bearing
Rs. Rs. Rs. Rs.
Financial Assets
Cash and cash equivalents = 59 967 083 5,000 59972 083
Financial asset held at fair value
through profit or loss } 68373113 1463352243 1,552 325,355
Financial assef at Amortised cost = 142.828.127 = 142 828 127
Other receivables = = &=
Total exposure - 201.168323 1465957243 1.755.125.566
31 December 2021 Floating Fixed Non- interest Total
interast . bearing
e interest rate
Rs. Rs. Rs. Rs.
Financial Assets
Cash and cash equivalents - 91,273,026 5.000 91,278,026
Financial asset neld at fair
value through profit or loss
anp - - 1604763681 1,604 763.65]
Financial asset at amortised cost
= 40,056 995 = 40,056,995
Other receivables
- - 8.907 257 8.907.257
Total exposure - 131,330,021 1,613,675,8938 1,745,005,959
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 3 - FINANCIAL RISK MANAGEMENT(CONTD.)

€)

Liquidity risk

Liquidity risk fs the risk that the fund will encounter difficulty in raising funds to meet its obligation to pay
unitholders. Exposure to liquidity risk arises because of the possibility that the fund could be required to pay
its liabilities or redeem its units earlier than expected. Units are redeemable at the unitholders option based
on the fund's net asset value per unit at the time of redemption.

The fund manages its obligation when required to do so and its overall liguidity risk by:

investing primarily in marketable securities and other financial instruments, which under normal market
conditions are readily convertible to cash

investing within established limits to ensure there is no concentration of risk

- Maintaining sufficient cash and cash equivalents to meet normal operating requirements and expected
redemption requests. The unit trust code requires a minimum of 3% of the deposited property to be
maintained in cash or near cash. (near cash means investments such as bank/call deposits, repurchase
agreements with maturities of less than 3 months, commercial paper endorsed or guaranteed by a
Licensed Commercial Bank or Licensed Specialized Bank with maturities of less than 3 months and
govemment securities including government bonds with matunties of less than one year which can be
readily convertible into cash.)

- Requiring at least 14 days prior written notice for Unitholder redemption equal to or greater than 3% of the
net asset value of the fund

- Searching for new investors

The time frame for retum of cash to investors is five business days in which time investments may be recalled
for redemption payouts. In addition, as per the Unit Trust Code and the Trust Deed, if the redemption value is
3% or more of the net assets value of the fund, the unitholder is required to give a minimum of 14 days prior
notice. Further, the fund is also permitted to borrow up to 15% of the deposited property for redemption
payouts. No such berrowings have arisen during the period.

Other Financial Habilities have no contractual maturities. Due to the shortlerm nature of these financial
instruments, carrying value approximates fair value

The table below summarises the fund's non derivative financial assets and liabilities with contractual maturities
info relevant maturity groupings based on the remaining period at the end of the reporting period.
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 3 - FINANCIAL RISK MANAGEMENT(CONTD.)

31 December Less than 30 31-390 91 - 181 - | More than
2022 days days 180 365 465 days

days | days Total
Financial Assets 1,666,752 453 | 26 742 859 = - | B81.6830.254 | 1,755,125.566
Financial 2,953 564 367,068 = =t = 3,320,631
Liabilities
31 December 2021
Financial Assets 140,242 278 = : = = 140 242 278
Financial 30923642 346 008 3 £ - 31,269 650
Liabilities

e ‘ﬂﬂ “'"-'-E
' '«L
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MOTES TO THE FINANCIAL STATEMENTS (CONTD.)
MOTE 3 - FINANCIAL RISK MANAGEMENT(CONTD.)
f) Capital risk management

Unithoiders' funds has bean calculated as the difference betweaen the carrying amounts of the assets and the
carrying amounts of the liabiiities.

Disclosures relevant to unitholders’ funds are as follows,

The movement in the unitholders' funds for the year 2022 and 2021

. Interms of value

2022 2021

Rs. Rs.
Unitholders' funds as at 01 January 1.713,736,309 684,615,581
Creations during the year 288,909,520 761,626,354
Redemptions during the year (148.925,965) (7,847,991}

Increase/ (decrease) In net assels atiributable to

unitholders (101,814,5929) 275,138,365

Unitholders' funds as at 31 December 1,791,804935  1,713,736.308

II. Interms of number of units

Opening number of units as at 01 Januany 169,537,090 86,900,230
Unit creations during the year 29.501,334 83,510,197
Linit redemptions during the year (14.574,090) (873,338)
Closing number of units as at 31 December 164 464 334 169,537,090

As sfipulated within the Trust Deed, each unit represents a right to an individual share in the fund and does
not extend to a right to the underlying assets of the fund. There are no separate classes of units and each unit
has the same rights attaching to it as all other units of the fund.
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MOTES TO THE FINANCIAL STATEMENTS
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NOTES TO THE FINANCIAL STATEMENTS

NOTE 8 - FAIR VALUE OF FINANCIAL INSTRUMENTS

Determination of fair value and fair valus hisrarchy

The Fund usea the folioiwing hierarchy for determining and disciosing the fair value of financial instruments by
valuation technigue

Level 1 = An Investment In a fund Is classified in Level 1 of the hierarchy when that investment is quoled i an
aciive markat and measured at the unad|usted quated price st the raporting date

Leval 2 - An investment in & fund i3 classified in Leval 2 of the hierarchy when that investment is measyred
using inputs that are direclly cbeenable at the repuoriing date.

Leval 3 — An imiestment in & fund |s classified in Level 3 of the hisranchy when the investment s measured
using unobservable inputs at tha reporting date.

The following t=ble shows an analysis of financtal instruments recorded &1 fair vatue by level of the far valus
hierarchy:

Lavel 1 Lavel 2 Leval 3 Tatal
Rs. Rs, Rs. Rs.

As at 31 December 2022

Financial assets at falr value thorough profif o lozs

Quotad equity secunties 1,483.852 243 B8.373.113 - 1,652 326,356
As at 31 Decamber 2021

Financial sesats at fair value thorough prafit or loss

Quoted eguity securilies 1,604, 763,681 - = 1.804, 783,681

Financial Assets and Financlal Liabilities not carried at fair value
Assats for which fair value approwimaies camying value

For financial assets and financial liabilites that have a short term maturity (onginal maturbes less than & year), it
is assumed that the camylng amounis approximabe their fair values

Accordingly, tha fallowing ie a list of financial instruments whose camying amount is a reascnable approximation
of fair value

Assets Lizhilities

Other recelvables Accrued and Other Paysble
Financial asssts - at smortised cost

Cash and cash sguivalents

NOTE @ - ACCRUED AND OTHER PAYABLE

Management fee and registrar fee payable 2655083 2,440,747
Trustes fee and custodian fee payabhs 258,470 247,058
Aldit and 18 consultancy fee payable 367,068 348,008
CDS payable - 258,234 837

3,320,631 31,288 G50
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NOTES TO THE FINANCIAL STATEMENTS 2022 201
NOTE 10 - INVESTMENT INCOME
MOTE 10.1 - DIVIDEND INCOME

Dividend Income 71,810,766 50,315,400

NOTE 10.2 - INTEREST INCOME

Treasury Bill / Band repurchass agresments 18,504,563 487 425
Bank Deposits 1,224 800 -
HMWE Money Markat Accourt 10,368,598 4. 549 158
Discount on Treasury Bills / Bond 2,053,818 -
30,148,580 5,036,583

NOTE 11. 1 - REALISED GAINS/LOSSES) ON FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

Prooeeds on sale of Equity Shares 382 345 8B2 291,587 615
Average cost of Equity Shares sold (233,583.858) {131,887, 707)

148, TB2 Da4 158,683,808

NOTE 11.2 - NET CHANGE IN UNREALIZED GAINS ON FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Quoted squly securias (304, 882.0712) 59,805 808

Surplus{Defict) T Bond (8,778,250) -

Surplus!{Deficit) T.Bills 122,788 B
(317,547 484) 55.605 809

NOTE 12 - INCOME TAX EXPENSE

Tax Expense for fhe year = .

Ag per the Inland Reveanue Act No. 24 of 2017 as amended by the Inlgnd Revenus (Amendment) Act Na. 10 of
2021, the fund is deemed as conducting efigible investrment businese and i treated as & lax pass through
vehicie. Henca, no provision for the incoms tax was made in the financlal statements.

NOTE 121 - INCOME TAX RECEIVABLE

Incoma tax recaivabls
Impairmant for income tax racevabls

206,502 208 502
(206.502) (206,502)

The net income tax receivable comprizaed of nofional tax credil receivable amounting to Rs.1,849.277 and
Withholding Tax (WHT) af Rs. 206.602. Tha Fund Manager Intends to claim the WHT recoversble by means of a
refund, Due to uncerainties in recoverabilly an impairmant provision s made against tha WHT receivable
balance. Matlonal Tax credit of Rs. 1,848 277 s written off during the year of assessment 2020/2021 sinca thare
Was no Incoms lax liebiity payablz for ine pravious year of assessmant from 20182018
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NOTES TO THE FINANCIAL STATEMENTS

NOTE 13 - CAPITAL COMMITMENTS

Thare wera no material capital and financial commitments as at the reparting dats.
NOTE 14 - EVENTS OCCURRING AFTER REPORTING DATE

Thare have bean no significant evénts securring after the reporting dats that required adjustments to or
disclosures in the Financial Statemenis.

NOTE 15 - CONTINGENCIES

Thars are no materal contingences existing a5 at the reporting date that require adjustments o, or disclosure in
the Financial Statemants.

NOTE 16 - RECONCILIATION BETWEEN THE NET ASSET VALUE AS PER FINANCIAL STATEMENTS AND
THE PUBLISHED NET ASSET VALUE

31.12.2022 31.12.2021
Rs. Rs.
Nat assel value a& per financial siatements 1,751,804 935 1.713,7368.300
Adiustmsnts - Audil Fes under provision 45,108 .
= REPQ Intarest g.302 =
Published nat assset vaiue 1,751.850.438 1.713.736,308
Mumber of units culstanding 164 464 333 8 168,537.089.5
Pubilished net-asset value paer unit 8.50 10.11

NOTE 17- UNITS IN ISSUE AND UNIT PRICE

Units in issue &nd deemed o be in Issue as at 31 December 2022 is 184 464, 333.8 (2021 - 166,537 088.5). Nat
Asgats \Value par unit as at the reparting date is'Rs. 9.50 (2021 - Rs,10.11).
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MOTES TO THE FINANCIAL STATEMENTS
NOTE 18 - RELATED PARTY DISCLOSURES

The following institubons have besan identified as related parties lo the Fund n accordance with Sn Lanka
Accounting Standards LKAS 24 - Ralated Party Disclosures,

MOTE 18.1 - THE MANAGEMENT COMPANY AND THE TRUSTEE

The Managemani Company of Senfin Growih Fund is Senfin Azsst Managamant {Private) Limitad
The Trustes fo the fund is Hatton National Bank (HNB) PLC

NOTE 18.2 - KEY MANAGEMENT PERSONMNEL

Key manageamean! personnel Includes persons who were directors of Senfin Asset Management {Private) Limited
during the financial year

] Directors

Cr. Prathap Ramanujam

Mr. Darshan Ravindra Abaysuriya
Mr. Sanath Bandaranayake

Mr. Sanal Balasuriya

Mr. Keshay Balasuriya

Mr. Tiiak Collure

iy  Other key managemant persannal
Other parsons with responsibifity for planning, dirscting and contralling the

Ws. ineka Dunuwille - Chisf Executive Officer (to 31st October 2022)
Mr_Jeevan Sukumaran-Chisf Executive Officer (from 1 st Novembar 2022)
Ms. Monica Wanigasekara - Fund Managear

M. Surath Perara - Fund Manager

Nr. Ravinath Weerakoaon - Fund Manager

Mr. Murugiah Rajendran - Head of Complignce

Mr Nilanka Gamaethige - Head of Client Services & Marksting

Mr Nuwan kannadass - Assistant Mansger Finance

NOTE 18.3 - KEY MANAGEMENT PERSONNEL COMPENSATION

Thers wene no payments made io the direclors of Senfin Asset Management (Private) Limited during the year by
tha fund.

Othar key managerment parsonnal are paid by Senfin Asset Management (Private) Limited. Payments made fram
the Fund to Senfin Assel Managemenl {Private) Limited do not include any amounts directly attributables lo the
compensation of key managemant personnal,

MOTE 18.4 - OTHER TRANSACTIONS WITHIN THE FUND

Apart from those detsils disciosed In note 18.5 and 18 8, key managemant personnal have not enferad any other
transactions involving the fund during the financial year,
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HOTER TO THE FINANCIAL STATEMENTS
NOTE 188 - RELATED PARTY UNIT HOLDING

Thee Tallowing am e unils nekd by ralabed partes of Ssafin Goowth Fund

Total inferoat
No, af Value of units  held as 8 % of
As at 31 Dacember 2022 Relathanship Units held HAY
Ra.
Unit Haldur
£W Batnsiurys & Company [Pyl Lis Litliriate Parnl Comoety of 54,538 090.0 227 TET A2 IBTI%
e Manegarnent Company
Eermpingeln Firance PLC Paiiit Company of il 24882430 3 201 578 5487 RR T
Witragmrend Company
Baenifin Ansai Mansgament [P Lid Managsmen Compsny 20774382 18 548, 708 112%
Me |neks Durmayits Farmme Cleal Exacidlive CHficar 200085 188252 201%
5. Monics Wargasskam Fund Mansgnr 10000 2410 000
Az at M Decambar 2021
Unit Holder
E W Halasurys & Campany (Pwl) Lid Uitemgts Peren Company ol 46 107 42 S AE8 3T 17 %
tha Msmagement Cempany
Senusdages Fimanos PLO Fagent Company of the AT, VREE 257 063977 HAT%
Manmgemani Comparry
Serfin Axsal Managsmsanl [Py Lid Manngament Cormgry 207T AR .002.817 0.1
M. Ineics Duriaiba Chinf Expcutive Cifier 1\e1I a3 0o
in. Monica WENgaakEm Fuind hansoas 10000 10110 0.00%
NOTE 18,6 - TRANSACTIONS WITH AND AMOUNTS DUE TD FROM RELATED PARTIES
Transachons with refsled parbies ore decioned balkow,
Chargo for the period Payahbl
¥ December 11 Decamber
2022 M w2z 021
Aa As. Rs. Ra.
Masagemeant and regilrie fesa 1o Benfin Asssl Marsgeriend (Put) Lid 28,522, 088 22822 502 2,655 080 2440747
Trustee ard cumtodian feos to HMNE PLC 3.045 730 2,153 348 08470 247 888

Inleres| incame an HNE PLE Money Merie acoois 10,306 5498 4545 158 - -
intoreal incae on Fined Deposdt on Sankadagala Finanos 1,324 800 1

3 LR022 IrEN
As. As.

4,000 5,000
HE567 063 9 Zi3 .0
16800 F12 3509 465

The Bank Balance hed ol HNB
The Money Marks! Accour balmnes hald i HNE
Woling share Imestment 21 HMNS PLC
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Declaration by Trustees and Manegement Company as per SEC Circular No: 02/2009 on Guidelines for Trustees
and Managing Companies af Unir Trusts Funds,

Hatton National Bank PLC, the Trustee and Senfin Asset Management (Private) Limited, the Managers of the
Senfin Growth Fund hereby declare that

1. tho requirements of the Guidelines for Trustees and Managing Companies of Unit Trust Funds set by
the Securities and Exchange Commission of Sri Lanka have been complied with during the year.

2. the transactions were and will be carried out at an arm’s length basis and on terms which are best
available for the fund, as well as act, at all times, in the best interest of the fund’s unit holders.

Director Director 2 Trdtma of the Fg.uf

Management Company Management Company

SENFIN GROWTH FUND [E¥i
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Management Company Information

Managing Company

Senfin Asset Management (Pvt) Ltd

267, Galle Road

Colombo 03. 5ri Lanka

T. =94 11 2102000

F. +94 11 231 4831

Web: www.senfinassetmanagement.com

Bankers

Commercial Bank Of Ceylon PLC
Kollupitiya Branch

285, Galle Road,

Colombo- 03.

Hatton National Bank PLC

Head Office Branch,HNB Towers
No 472, T E Jayah Mawatha

P O Box 837

Colombo 10.

Nations Trusts Bank PLC
No 242, Union Place
Colombo DZ.

Auditors

KPMG Sri Lanka

Chartered Accountants

32A Sir Mohomad Macan Markar Mawatha,
Colombo D3,

Lawyers

Nithya Partners
Attorneys-ai-Law
No. ?7A, Galle Road
Colombo 03.
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Senfin Asset Management (Pvt) Ltd

(A fully owned subsidiary of Senkadagala Finance PLC)

Correspondence Address Registered Address
3rd Floor, No 180, Bauddaloka Mawatha 267, Galle Road
Colombo 04. Sri Lanka Colombo 03. Sri Lanka
T. +94 11 2102000 T. +94 11 2102000
F. +94 11 231 4831 F: +94 11 231 4831
Web: www.senfinassetmanagement.com  Web: www.senfinassetmanagement.com
Email: Sfam.info@senfin.com Email: Sfam.info@senfin.com
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